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DIRECTORS’

Dear Unit holders

The Board of Directors of Arif Habib Dolmen REIT Management Limited is pleased to present the Directors’ Review report of
the Scheme for the half year ended December 31, 2023.

Financial and Operational Performance

Summary of financial performance - Six months ended December 31, 2023:

Description Dec 23 Dec 22
PKR (million) PKR (million)
Rental Income 2,412 2,056
Marketing Income 136 116
Administrative and Impairment Expense (369) (298)

Net Operating Income 2,179 1,874
Other Income 167 113
Unrealized gain on remeasurement of fair value of investment property 2,923 488
Distributable Profit 2,260 1,913

DCR continued to exhibit strong financial and operational performance. It has consistently maintained occupancy of over
98%. As on December 31, 2023, the Weighted Average Lease Expiry ‘WALE’ of Dolmen City Mall (66% of the total leasable
area) is around 2.78 years and that of the Harbour Front (34% of the total leasable area) is around 4.29 years.

Occupancy levels at Dolmen Mall Clifton and Harbour Front at December 31, 2023 are as follows:

Description Dolmen Mall Harbour Total
Clifton Front

Leasable Area as at December 2023 (in Sq ft) 548,138 257,162 805,300
Leased Area in December 2023 (Sq ft) 539,262 249,962 789,224
Occupancy Percentages (December 2023) 98.4% 97.2% 98.0%
Leased Area as at June 2023 538,906 249,962 788,868
Occupancy Percentages (June 2023) 98.1% 97.2% 97.8%
Occupancy variation in six months 356 - 356

Marketing Activities

Dolmen City remains customers’ destination spot in Karachi. The success is proven by consistently high footfall of 18,000 to
30,000 customers per day.

Footfall for the six months ended December 31, 2023 Footfall for the six months ended December 31, 2023

Month *Daily Average Total for Month *Daily Average Total for
the Month the Month
July 23,582 731,037 October 22,196 688,085
August 24,887 771,505 November 22,590 677,692
September 22,265 667,949 December 29,450 883,502

Footfall is maintained through a sequence of well-planned events. The objective of these activities is to create a consistent
pull of customers into the mall throughout the year. Events are announced though social media and the quarterly Dolmen
Magazine with visitors encouraged by brand advertisements and discount offerings.

Summer Carnival: Dolmen Summer Surprises has consistently proven to be a resounding success each year. Once again,
this event has been thoughtfully scheduled for the month of July, aligning with the traditional summer festivities enjoyed
globally.

Half Yearly Report December 31, 2023 | 08




Independence Day: The 14th of August marks Independence Day, a pivotal and eagerly awaited event celebrated each year
at Dolmen Mall to foster a sense of patriotism among our valued customers. The event offers customers the opportunity to
win enticing prizes through both lucky draws and Dolmen Malls' social media platforms.

Dolmen Whatsapp for Business: Dolmen WhatsApp delves into the exciting world of WhatsApp Chatbots, discovering how
this transformative technology can redefine the way to connect with the audience, improve customer support, and drive
business forward in a digital age.

Beauty Festival: The event's core aim was to bring together premier brands from the beauty and personal care industry,
offering customers the opportunity to interact with experts representing various brands and engage in activities for a chance
to win gift hampers. Ultimately, the event's objective was to foster and deepen customer loyalty towards Dolmen.

Investor Week: In an effort to continue the momentum of Investor Week CDC — Central Depository Company of Pakistan
Limited, in collaboration with SECP, planned to elevate the joint investor awareness campaign to the next level by organizing
the first ever Investor engagement event at Dolmen Mall Clifton, where the entire Main Atrium showcased the Capital market
participation comprising of leading Asset Management Companies and Brokerage Houses along with CDC.

Pinktober: Pinktober is an annual event held throughout October to raise awareness and support for breast cancer. The
month-long initiative involves various activities such as fundraisers, awareness campaigns, and educational events. Dolmen
mall Clifton setup an awareness session at food court this year along with Born to Run, Task Force by Samina Alvi & Ms. Azra
Magsood.

Dolmen Wedding Exhibit: Dolmen Wedding Exhibit turned out to be a great success. The purpose of the event is to bring
the best brands from the Fashion, home décor & Furniture industry under one roof and give customers a chance to interact
with experts through the platform of different brands. The objective of the event and engagements was to enhance the
customer’s loyalty towards Dolmen. Banners were placed to create a good communication of the event within Mall.

Dolmen Shopping Festival: Like every year, Dolmen Shopping Festival’ 2023-24 was the biggest campaign not just for
Dolmen Malls but for the entire mall industry in Pakistan that concocted the shopping, entertainment, mega setups, alluring
décor and unlimited giveaways. This time the event theme was different from past DSF’s “Unleash The Magic”. The 30th
version of DSF boarded from 16th Dec 2023 to 7th Jan, 2024.

The event was comprised of the following:

» Thematic Mall Ambiance

* Creative Installations

+ Entertainment & Games

+ External Communication & Community Engagement
* Lucky Draws & Exciting Gifts

With this Festival, we have created a shopping paradise for customers where they could shop with mega discounts and
instantly win exciting prizes and get rewarded for their every spent during the festival.

DCR Unit’s Performance

During the six months period under review, DCR units traded at an average price of PKR 13.72 touching a high of PKR 13.98
and a low of PKR 13.46 per unit. During the same period KSE100 index moved in the range between 43,552.83 to 51,394.46.
The units of DCR remained stable with beta of 0.17 (which means for every 1 percent change in the value of benchmark
index; DCR price would likely change by only 0.17 percent, beta here represents low volatility).

The Net Asset Value ‘NAV’ per Unit of DCR is PKR 32.58 as on December 31, 2023, which was PKR 31.25 as at June 30,
2023.
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Stock Market Performance of DCR Unit
(July 2023 to December 2023)
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Dividend Distribution

The board of directors have declared and approved an interim cash dividend of Re 0.5 per unit for the quarter ended
December 31, 2023. This is in addition to dividend distributed for first quarter ended September 30, 2023 of Re 0.5 per unit.
It will translate into annual dividend yield of 20% on face value.

Outlook

Dolmen City exclusively accommodates financially stable tenants, and DCR’s performance indicates consistently high
occupancy and rental levels with our tenants. With expert property management, extended lease durations, comprehensive
marketing efforts, a diverse tenant mix, and strong landlord-tenant relationships, we are confident that Dolmen City will remain
the preferred destination for shoppers, retail operators, and corporations.

Rigorous oversight by the Trustee, RMC, Shariah Advisor, and SECP ensures compliance with REIT Regulations and other
relevant laws and standards, delivering a consistently rewarding investment experience to DCR's Unit Holders.
Acknowledgement

We are thankful to DCR’s valued investors, the Securities and Exchange Commission of Pakistan, the management of
Pakistan Stock Exchange, the Trustee of DCR, the Property Manager and business partners for their continued cooperation
and support. We also appreciate the effort put in by the management team.

For and on behalf of the Board

L

Muhammad Ejaz Muhammad Arif Habib
Chief Executive Chairman

Karachi
February 27, 2024
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ALHAMD SHARIAH ADVISORY SERVICES

PVT) LIMITED

Bi-Annual Shariah Review Report

For the half year ended December 2023

Dolmen City REIT, a Shariah Compliant Real Estate Investment Trust (REIT), was
launched in lune 2015. This REIT is structured on the principles of Shirkah and ljarah,
which represent the foundations of its design. Under this structure, all unit holders
collectively share ownership of the project, encompassing both The Harbor Frant and
Dolmen Mall Clifton. The distribution of dividends to unit holders is derived from the
rental income generated. Both Shirkah and ljarah adhere to the principles of Sharlah,
ensuring compliance with Islamic finance principles.

In our role as the Shariah Advisar, we have conducted a comprehensive raview of the
transactions executed throughout the year. It Is our pleasure to confirm that all
Investment activities and matters pertaining to rentals adhere to Shariah principles,

Based on our assessment, we are pleased to state that the husiness operations of
Dalmen City REIT have been consistently conducted in alignment with the rules and
regulations of Shariah. Consequently, we can affirm that the income generated for the
unit holders within this REIT is both HALAL and SHARIAH COMPLIANT.

We extend our gratitude to the Directors, Management of Arif Habib Dolmen REIT
Management Company, the trustee, property manager, and all other stakehalders for
their unwavering support and cooperation in ensuring the adherence to Shariah
principles and our special thanks to all unit holders who invested in this REIT and
showed full trust in this project.

May Allah bestow abundant rewards upon the management of the REIT for their
dedicated services, and may He bless their endeaveors with continued prosperity and
sincerity. Ameen.

ol &

Mufti Muhammad Ibrahim Essa Mufti Ubaid ur Rahman Zubairi

C.E.O. & Director Director

Alhamd Shariah Advisory Services (Put.) Limited  Alhamd Shariah Advisory Services (Pvt.) Limited
24" February, 2024

Address: Flat 503, 8" Floor Ibrahim Residency, C.P B Berar Society, Karachi,
B +923222571857 | B www.alhamdshariahadvisory.com | info@alhamdshariahadvisary.cam
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KPMG Taseer Hadi & Co.

Chartered Accountants

Shelkh Sultan Trust Building No. 2, Beaumont Road
Karachi 765630 Pakistan

+92 (21) 37131900, Fax +92 (21) 35685095

Independent Auditors’ Review Report

To the Unit Holders of Dolmen City REIT

Report on Review of Interim Financial State-ﬁ'lents
Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Dalmen City REIT (“the Scheme”) as at 31 December 2023 and the related condensed interim
statement of profit or loss, the condensed interim statement of comprehensive income, the
condensed interim statement of changes in unit holders’ fund, the condensed interim statement
of cash flows, and notes to the financial statements for the six months period then ended (here-
in-after referred to as the “interim financial statements”). Management is responsible for the
preparation and presentation of thesa interim financial statements in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on these interim financial statements based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial statements consists of making inquiries, primarily of persons
respansible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and conseguently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in

accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.
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KPMG Taseer Hadi & Co,

Other matter

The figures of the condensed interim statement of profit or loss and the condensed interim
statement of comprehensive income for the three months period ended 31 December 2023,
have not been reviewed and we do not express a conclusion on them.

The engagement partner on the engagement resulting in this independent auditors’ review report
is Amyn Malik.

MM/Q,()F@-W Yt B4

Date: 28 February 2024 KPMG Taseer Hadi & Co,
Chartered Accountants

Karachi
UDIN: RR202310096LWrFl4yZq
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Dolmen City REIT

Condensed Interim Statement of Financial Position

As at 31 December 2023

ASSETS
Non-current asset
Investment property
Current assets

Receivables.

Prepayments, advances and deposits
Advance lax

Accrued profit on deposits

Short-term investments

Bank balances

Total current assets

Total assets
UNIT HOLDERS' FUND AND LIABILITIES

REPRESENTED BY:

Unit holders' fund

Issued, subscribed and paid up units
(2,223,700,000 units of Rs. 10 each)
Capilal reserves

Revenue reserve

Total unit holders' fund

Current liabilities

Payable to REIT Management Company - related party
Security deposiis

Accrued expenses and other liabilities

Unclaimed dividend

Total current liabilities

Contingencies and commitments

Unaudited
31 December
2023

Audited
30 June
2023

(Rupees in '000) —-—-—--—-

70,969,867

68,046,859

167,307
78,792
226,825
8,790
802,196

1,037,007

106,175
24,132
215,590
20,314
750,700
1,131,446

2,320,917

2,248,357

22,237,000
49,014,213
1,204,814

22,237,000
46,081,205
1,168,142

72,456,027

68,496,347

39,285
509,510
268,593

17,368

39,305
497 GEB
247,040

14,827

834,757

798,868

Total unit holders' fund and liabilities 73,280,784 70295218

(Rupees)

Net asset value per unit 32.58

The annexed notes from 1 to 23 form an imegral part of these condensed interim financial statements.

e

Chief Executive Officer Director

Chief Financial Officer
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Dolmen City REIT

Condensed Interim Statement of Profit or Loss Account (Unaudited)
For the six months period and guarfer ended 31 December 2023

Six months period ended Quarter ended
Note 31 December 31 December 31 December 31 December
2023 2022 2023 2022
(Rupees in "000)

Revenue

Rental income 2,411,888 2,055,584 1,211,647 1,031,272

Marketing income 136,433 116,160 76,142 62,361
2,548,321 2,171,744 1,287,789 1,093,633

Administrative and operating expenses (356,311) {291,051) (189,844) (157,399)
Impairmenl loss on receivables : (12,793) (6,586) (12,793) (6,586)
Net operating income 2,179,217 1,874,107 1,085,152 929,646

Other income 167,343 112,621 82,016 62,107
2,346,560 1,966,728 1,167,168 991,755

Management fee (65,377) (56,223) (32,555) (27,889)
Sindh sales tax on management fee (8,499) (7.308) (4,232) (3,626)
Truslee fee (10,896) {8,371) (5,426) (4,649)
Sindh sales tax on trustee fee (1,416) {1,218) {705) (604)

(86,188) (74,121) (42,918) (36,768)

Profit before change in fair value of
investment property 2,260,372 1,912,607 1,124,250 954,987

Unrealised gain on remeasurement of fair
value of investment property 2,923,008 488,201 2,923,008 488,201
Profit before taxation 5,183,380 2,400,808 4,047,258 1,443,188

Taxation - - = =
Profit far the period 5,183,380 2.400.808 4,047,258 1,443,166

{Rupees)

Earnings per unit - Basic and diluted 1.08

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

Chief Financial Officer Chief Executive Officer Director
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Dolmen City REIT
Condensed Interim Statement of Comprehensive Income (Unaudited)
For the six months perfod and quarter ended 31 December 2023

Six months period ended Quarter ended
31 December 31 December 31 December 31 December
2023 2022 2023 2022
{Rupees in '000)

Profit for the period 5,183,380 2,400,808 4,047,258 1,443 188

Other comprehensive income

Total comprehensive income for the period 5,183,380 2,400,808 4,047,258 1,443,188
e

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

Chief Financial Officer Chief Executive Officer Director
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Dalmen City REIT

Condensed Interim Statement of Changes In Unit Holders' Fund (Unaudited)
For the shx months periad ended 31 December 2023

Issued, Reserves Total unit
subscribed and Capital reserves Revenue reserve holders’
pald up units Premium on Fair value Total Unappropriatad fund
issue of reserve profit
units - net

{note 19.1.1)
(Rupees in "000)

Balance as at 1 July 2022 22,237,000 281,346 40,584,189 40,865 535 64 029 202

Transactions with owners

Cash dividend for the period ended
30 June 2022 (Re. 0.41 per unif} (511,717 BTN
Gash dividend for the period ended
30 September 2022 (Re. 0.43 per unit) {858,181) (856.181)
{1,867,908) (1,867 008)

Total comprehensive income for the
slx months period ended 2,400,808 2,400,608

Redassification adjustment relating o changes
In fair value of investment property - - 458,201 488,201 (468,201)

Balance as at 31 December 2022 22,237,000 381,346 41,072, 41,353,738 971,458 64,562,192

Balance as at 1 July 2023 22 237,000 281,248 45,808,858 46,081,205 1,168,142 65,486,347

Transactions with owners

Cash dividend for the peniod ended
30 June 2023 (Re. 0.50 per unit) (1,111,850 (1,111.850)
Cash dividend fof the period ended
30 Septembar 2023 (Re. 0.50 per unit) (1,111.850) (1.111.850)
(2.223,700) (2,223,700)

Total comprehensive income lor the
six months period ended 5,183,380 5,183 380

Reclassification adjustment refating (o changes
in fair value of investment property . - 2,823,008 2,823,008 (2,923,008) -

Balance as at 31 December 2023 22,237,000 281,346 _ 48,732,867 40,014,213 1,204,814 72488027

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

Chief Financial Officer Chief Executive Officer Director
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Dolmen City REIT

Condensed Interim Cash Flow Statement (Unaudited)

For the six months period ended 31 December 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period

Adjustments for non cash items:

Unrealised gain on remeasurement of fair value of
Investment property

Liability written back

Impairment |oss on receivables

Profit on bank deposits and TDRs

Working capital changes

(Increase) / decrease in current assels
Receivables
Prepayments, advances and deposits

Increase / (decrease) in curran! lfabiiifies
Payable to the REIT Management Company - related party
Security deposits
Accrued expenses and other liabliities

Cash generated from operations

Tax paid
Met cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Praofit on deposits received

Purchase of short-term investments - net of maturity
Met cash generated from investing activities
CASH FLOW FROM FINANCING ACTIVITY

Dividend paid
Met cash used in financing activity

Met increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Six months period ended

31 December

2023

31 December

2022

(Rupees in "000)

(2,923,008)

12,1:93
(167,343)

(488,201)
(647)
6,586

(111,974)

2,105,822

1,806,572

[73,925)
(54,660)

21.834
{18,621)

(128,585)

3,213

(20)
11,822
21,544

686
T28
28,282

33,346

30,706

2,010,583

(11,235)

1,840,491

(6,626)

1,999,348

1,833,865

101,319
(3,187)

88,122

(2,221,158)] |

{1,867,031)]

(2,221,158)

(1,867,031)

7,757
1,831,446

64,856
1,667,785

1,839,203

1,632,751

o)

Chief Financial Officer Chief Executive Officer
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Dolmen City REIT

Notes to the Condensed Interim Financial information (Unaudited)
For the six months period and quarter ended 31 December 2023

1 STATUS AND NATURE OF BUSINESS

11 Dolmen City REIT ("the Scheme"} was established under Trust Deed, dated 20 January 2015, executed
between Arif Habib Dolmen REIT Management Limited (AHDRML), as the REIT Management Company
(RMC) and Central Depositary Company of Pakistan Limited (CDCPL), as the Trustee. The Scheme Is
governed under the Real Estate Investment Trust Regulations, 2022 (REIT Regulations, 2022) (previously
REIT Regulation, 2015), promulgated and amended from time to time by the Securities and Exchange
Commission of Pakistan (SECP).

The Trust Deed of the Scheme was registered on 20 January 2015 whereas approval of the registration of
the REIT Scheme has been granted by the SECP on 29 May 2015. The Scheme is a parpetual, closed-
ended, shariah compliant rental REIT. The Scheme is listed on Pakistan Stock Exchange. On 29 November
2023, VIS Cradit Rating Company Limited assigned rating "AAA(m)" to the Scheme. Similarly, on 11
December 2023, VIS Credit Rating Company Limited assigned rating "AM2+" to RMC.

The registered office of the REIT Management Company is situated at Arif Habib Center, 23 M.T. Khan
Road, Karachi. All of the acliviies undertaken by the Scheme including but not limited to deposits and
placements with banks, rental and marketing inccme eamed were all in accordance with principle of
Shariah. The principle activity of the Scheme Is o generate rental income through investment property and
distribute the income to unitholders through dividends.

1.2  The Scheme commenced its commercial activities on 01 June 2015. The Scheme was the subsidiary of
International Complex Projects Limited (ICPL) directly holding 75% of the units: The Board of Directors of
the ICPL in its meeting held on 22 April 2021 approved the Scheme of arrangement for re-organization / re-
arrangemeant of the Dolman Group comprising restructuring of IGPL. The arrangement bacame effactive on
01 July 20217 as sanctioned by the Honorable High Court of Sindh vide its Order dated 03 November 2021.
Consequently, units held by ICPL were transferred to its associated underiakings i.e. Dolmen (Private)
Limited and Al-Feroz (Private) Limited, as envisaged in the said Scheme of arrangement in equal
proportion.

2 BASIS OF PREPARATION

21  Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reparting
standards as applicable in Pakistan for interim financial reporting comprise of;

- International Accounting Standard IAS 34 "Interim Financial Reporting" issued by International
Accounting Standards Board (IASB) as notifiad under the Companies Act. 2017,

- Provisions of and directives issued under the Companies Act, 2017 and Part VIIIA of the repealed
Companies Ordinance, 1984, and

- The Real Estate Investment Trust Regulations 2022 (the REIT Regulations, 2022).

Where the provision of and directives issued under the Companies Act, 2017, Part VIlA of the repealed
Companies Ordinance 1984 and REIT Regulations, 2022 differs from IAS 34, the provisions of and
directives issued under the Companies Act, 2017 and REIT Regulations, 2022 have been followed.

211 These condensed interim financlal statements do not Iinclude all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the financial statements of the
Scheme for the year ended 30 June 2023. However, selected explanatory noles are included to explain
events and trensactions that are significant to understanding of changes in the Schemes' financial position
and performance since the last annual financial statements.

o+
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2.2 Basis of measurement

These condensed interim financial statements have been prepared under the 'historical cost convention'
except for investiment property which has been measured at fair value.

2.3 Functional and presentation currency

These condensed interim financial statements are presented in Pakistan Rupees which is the Scheme's
functional and presentation currency. All figures have been rounded off to nearest thousand of rupees
unless, otherwise stated.

2.4  Standards, interpretations and amendments to published accounting and reporting standards that
are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 1 January 2024:

- Classification of liabilities as current or non-current (Amendments to IAS 1 in January 2020) apply
retrospectively for the annual periods beginning on or after 1 January 2024 (as deferred vide
amendments to IAS 1 in October 2022) with earlier application permitted. Thesa amendments in the
standards have been added to further clarify when a liability is classified as current. Convertible debt
may need to be reclassified as 'current. The standard also amends the aspect of classification of
liability as non-current by requiring the assessment of the entity's right at the end of the reporting period
to defer the settlement of liability for at least twelve months after the reporting period. An entity's
expectation and discretion at the reporting date to refinance or to reschedule payments on a long-term
basis are no longer relevant for the classification of a liabllity as current or non-current. An entity shall
apply those amendments retrospectively in accordance with IAS 8.

- Non-current Liabilities with Covenanis (amendment to IAS 1 in October 2022) aims to improve the
information &n entity provides when its right to defer settlement of a liability for at least twelve manths is
subject to compliance with conditions. The amendment is also intended to address concerns about
classifying such a liability as current or non-current. Only covenants with which an entity must comply
on or before the reporting date affect the classification of a liability as current or non-current. Covenants
with which the entity must comply after the reporting date (l.e. future covenants) do not affect a liability's
classification at that date. However, when non-current liabilities are subject to future covenants, entities
will now need to disclose information to help users understand the risk that those liabilities could
become repayable within 12 months after the reporting date. The amendments apply retrospectively for
annual reporting periods beginning on or after 1 January 2024, with earlier application permitted. These
amendments also specify the transition requirements for entities that may have early-adopted the
previously issued but not yet effective 2020 amendments to IAS 1 (as referred above).

- Lease Liability in a Sale and Leaseback (amendment to IFRS 16 in September 2022) adds subsequent
measurement requirements for sale and leaseback transactions that satisfy the requirements to be
accounted for as a2 sale. The amendment confirms that on initial recognition, the seller-lessee includes
variable lease payments when it measures a lease liability arising from a sale-and-leaseback
transaction. After initial recognition, the seller-lessee applies the general requirements for subsequent
accounting of the lease liability such that it recognizes no gain or loss relating to the right of use i
retains. A seller-lessee may adopt different approaches that satisfy the new requirements on
subsequent measurement. The amendments are effective for annual reporting periods beginning on or
after 1 January 2024 with earlier application permitted. Under IAS 8, a seller-lessee will need to apply
the amendments retrospectively to sale-and-leaseback transactions enlered into or after the dale of
initial application of IFRS 16 and will need to identify and re-examine sale-and-leaseback transactions
entered into since implementation of IFRS 18 in 2019, and potentially restate those that included
variable lease payments. If an entity (a8 seller-lesses) applies the amendments arising from Lease
Liabllity in a Sale and Leaseback for an earlier period, the entity shall disclose that fact.
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- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and |AS 28) amend accounting treatment on loss of confrol of business or assels. The
amendments also introduce new accounting for less frequent transaction that involves neither cost nor
full step-up of certain retained interests in assets that are not businesses. The effective date for these
changes has been deferred indefinitely until the completion of a broader review.

- Supplier Finance Arrangements (emendments to IAS 7 and IFRS 7) introduce two new disclosure
objectives for an entity to provide information about its supplier finance arrangemenits that would enable
users (investors) to assess the effects of these arrangements on the entity's liabilities and cash flows,
and the entity's exposure to liquidity risk. Under the amendments, entities also need to disclose the type
and effect of non-cash changes in the carrying amounts of the financial liabilities that are part of a
supplier finance arrangement. The amendments also add supplier finance arrangements as an example
to the existing disclosure requirements in IFRS 7 on factors an entity might consider when providing
specific quantitative liquidity risk disclosures about its financial liabilities. The amendments are effective
for periods beginning on or after 1 January 2024, with early application permitted. However, some relief
from providing certain information in the year of initial application is available.

- Lack of Exchangeability (amendments to IAS 21) clarify:
- when a currency is exchangeable into ancther currency; and
- how an entity estimates a spot rate when a currency lacks exchangeability.

Further, companies will need to provide new disclosures to help users assess the impact of using an
estimated exchange rate on the financial statements. These disclosures might include:

- the nature and financial impacts of the currency not being exchangeable
- the spot exchange rate used;

- the estimation process; and

- risks to the entity because the currency is not exchangeable.

The amendments apply for annual reporting periods beginning on or after 1 January 2025. Earlier
application is permitted. Earlier application |s permitted.

The above standards, interpretations and amendments are not likely to have a significant impact on
Scheme's condensed interim financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements for
the year ended 30 June 2023.

USE OF ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements in conformity with aceounting and reporting
standards as applicable in Pakistan requires the use of certain critical accounting estimates. It also requires
management to exercise its judgments in the process of applying the Scheme's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.
Actual results may differ from the estimates. During the preparation of these condensed interim financial
stalements, the significant judgements made by the management in applying the Scheme's accounting
policies and the key sources of estimation and assumptions are consistent with those that were applied o
the annual audited financial statements of the Scheme for the year ended 30 June 2023,
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5 FINANCIAL RISK MANAGEMENT

The Scheme's financial risk management objectives and policies are consistent with those disclosed in the
annual audited financial statements for the year ended 30 June 2023,

6 INVESTMENT PROPERTY Unaudited Audited
Naote 31 December 30 June
2023 2023
wmmeeeee (Rupees in '000) —-sm—mmn
Camrying amount at beginning of the period/year 68,046,859 62,821,189
Add: Unrealised gain on remeasurement of fair value
of investment property 2,923,008 5,225,670
Carrying amount at end of the period/year 6.1 70,969 B67 68,046,859

6.1 The Investment property comprises of the buildings named as the "DOLMEN CITY MALL" and "THE
HARBOUR FRONT", compriging of two basements (460,438 square feet), ground floor (241,052 square
feet), mezzanine floor (19,879 square feet), first floor (275,399 square feet), second floor (272 972 square
feet), plant and transformer rooms (27,667 square feet), third to twentieth floors (270,271 square feet)
having & total covered area of 1,567 678 square feet with 15201.68 square yards undivided share in the
plot bearing No. HC-3, Block 4, KDA, Scheme 5, Marine Drive, Karachi.

Rental income and marketing income earned from investment property for the period ended 31 December
2023 amounted to Rs. 2,412 million and Rs. 136 million (31 December 2022: Rs. 2,056 million and Rs. 116
million) respectively,

The investment property has been valued by MYK Associates ('the Valuer) as at 31 December 2023 and 30
June 2023 who |5 an independent valuer, The Valuer is enlisted with Pakistan Bank's Association and
Pakistan Engineering Council and have recent experience in the location and categary of the property being
valued. The Valuer usad the following approaches:

Unaudited Audited
Note 31 December 30 June
2023 2023
w=memee (RUpees in '000) -—mmmm
Cost approach 44,281,754 43,587 B76
Sales comparison approach 83,309,700 B2,392 388
Income capitalisation approach - using capitalisation rate
of 6% (30 June 2023: 6%)

(a) Valuer's assessment of rental income 67,579,438 66,751,153

{b) On projected Net Operating Income (NOI) based on
existing rental agreements and expected rent for the
vacant area 70,968,867 68,046,859

The valuer in its valuation report has stated that out of three approaches “income capitalisation approach” is
the most appropriate approach used for income producing properties i.e. rental properties. The valuer has
determined two values under income capitalisation approach as stated above, however recommended that
the valuation on the projected NOI based on existing rental agreements and expected rent for the vacant
area is most appropriate for the Scheme. Accordingly, Investment property has been valued in these
condensed interim financial statements under income capitalisation approach using 6% capitalisation rate
on projected NO| based on the existing rental agreements and expected rent for the vacant area.
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The forced sales value of the Invesiment property |s assessed to be Rs. 66,547 million (30 June 2023: Rs.
65,914 million).

Fair value hierarchy

The details of the investment property and information about its fair value hierarchy as at the end the period are
as follows:

The fair value measurement for the investment property has been calegorised within Level 3 fair value hierarchy
which is considered as highest and best use of investment property. The fair value has been carried out
considering following inputs:

Level 2 Level 3 Fair value
as at 31
December 2023
i e em (RUpEES iN "000) —mme e e
Dolmen Mall Clifton and The Harbour Frant - 969,867 70,969,867
Level 2 Level 3 Fair value as at
30 June 2023
————— mmmmeee (RUPEES iN "D00) =mmememmmrmmmmemmnonnes
Dolmen Mall Clifton and The Harbour Front - 68,046,858 635046!859
Significant unobservable inputs Unaudited Audited
31 December 30 June
2023 2023
The fair value has been carried out considering following inputs; —== (RUpees in '000)
Projected income 5.270,470 5,028,376
Projected operating cost 1,012,278 945 565
~—-—— (Percentage)
Capitalisation rate 6% 6%
Sensitivity analysis

Change in each of the below significant unobservable input would have effect on fair value of investment
property as shown below. The analysis assumes that all other variables remain constant and is performed on the
same basis as for audited financial statements for the year ended 30 June 2023.

Change Effect on fair value
in input Unaudited Audited
31 December 30 June
2023 2023
== (RUp@eS in '000) ---smmmm
- Projected income (based on existing leasing contracts) + 6% 4,392,059 4,190,314
- Projected income (based on existing leasing contracts) - 5% (4,392,059) (4,190,314)
- Projected operating costs +5% (B43,565) (787,971)
- Projected operating costs - 5% 843,565 787,971
- Capitalisation rate +1% {10,138,552) (9,720,978)
- Capitalisation rate -1% 14,193,973 13,609,368
RECEIVABLES Unaudited Audited
Note 31 December 30 June
2023 2023
eereeneeesees (RUpPEES in "000) -
Rent and marketing receivables 240,246 164,720
Receivable from related party 10,288 11,887
250,532 176,607
Less: impairment allowancea 7.1 {83,225) (70,432)
167,307 106,175
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Movement of impairment loss on recalvables: Unaudited Audited

Nota 31 December 30 June
2023 2023
sesnmanecsass (RUPEES N '000) covmmrmneses
Balance at the beginning of the period/year 70,432 52,744
Charge for the periad/year 12,793 17, E68
Balance at the end of the periodlyear 83,228 70432

PREPAYMENTS, ADVANCES AND DEPOSITS

Unsecured

Considered good

Prepaymants 41,008 -
Advances 8.1 3s,.B27 23173
Security deposits 958 258

78,792 24132

This includes advance to COC amounting to Rs. 11.71 million (30 Juns 2023: Rs. 9.18 million) for processing of
unclaimed dividend payments to unit holders

ADVANCE TAX Unaudited Audited
Note 31 December 30.June
2023 2023
{Rupees in '000)
Advance tax 2.1 231,583 220,318
Provision for impaimment 9.2 (4,728) (4. 728)
226,825 215580

This pertains to tax deducted by tenants due to unavailability of tax exemption certificale at the time of payment of
rental and marketing involcas raised by the Schema.

This represents advance tax deducted by delinguent tenants whose outstanding balance wers fully provided in prior
years.

SHORT-TERM INVESTMENTS Unaudited Audited
Note 31 December 30.June
2023 2023

reemmmeeeees (RUPEES IN '000) coreemeeee
At amortized cosi
Term deposil receipts having original maturity
- less than three months 802,196 700,000
- maore than three months 50, 700

10.7 802,196 750 700

This represents term depasit receipts (TDRs) with Askar Bank Limited, carrying expecied profit ratss ranging from
16.5% ta 21.0% (30 June 2023; 14% to 20%) per annum with maturities up to 19 March 2024,

Unaudited Aldited
BANK BALANCES Nole 31 December 30 June
2023 2023
—-———- (Rupeas in '000)
Saving accounts 1.9 1.u37lgu‘r 1,131 446

This represents deposits held in riba free saving accounts carrying expected profit rates ranging from 7.5% o 20.5%
{30 June 2023: 6.75% to 19.0%) per annum.

PAYABLE TO REIT MANAGEMENT COMPANY - related party Unaudited Audited
Mate 31 December 30 .June
2023 2023
~—-——-—- [Rupees in '000) --—-—
Management fee payable 33,784 33,246
Sindh sales tax on management fes 129 5,998 5,008
Other payable 123 a1
12.2 39 285 38305
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This includes an amount of Rs. 1.69 million (30 June 2023: Rs. 1.69 million) pertaining to Sindh sales tax charged on
Federal Excise Duty (FED) [refer note 13.3)

Under the provisions of REIT Regulations, 2022 (previously REIT Regulations, 2015}, RMC is entitied to 8 management
fee as stated in the Offering Document and Information Memorandum. The Management Company charges fee at the
rate of 3% of Nel Operating Income (NOI) of the Schama as per the Business Plan. The management fee is payable on
guarterly basis in arrears. The Sindh Government has levied Sindh Sales Tax on the management fee of RMC through
Sindh Sales Tax on Services Act 2011, effective from 01 July 2014. The current applicable sales tax rats is 13% being
effective from 1 July 2015,

ACCRUED EXPENSES AND OTHER LIABILITIES Unaudited Audited
Note 31 December 30 June
2023 2023
wmmmenenees (RUPEES IN '000) -emrmeeeres

Uneamed rental income 104,904 142 260
Payable to associated underakings i 84,115 33,874
Accrued expenses 51,066 24,579
Trustes fee 18,573 6,261
Federal excise duty 11,880 11,980
Monitoring fee payable to SECP 11,068 22,237
Sales tax and withholding income tax payabla 4,017 3,315
Sharlah advisory fee 124 124
Cither liabilibes 2,745 2419

268,593 247 049

Under the provisions of REIT Regulations, 2022 (previously REIT Reguiations, 2015), the Trustee is entitlied to an
annual fee for servicas rendered, payable on quarterly basis in arrears. Accerdingly, the Trustee charged an annual fee
at a rate of 0.5% (30 June 2023; 0.5%) of the NOI. The Sindh Government has levied Sindh Sales Tax on the trustee
fes through Sindh Sales Tax on Services Act 2011, effective from 01 July 2015. The current applicable rate is 13%
being effective from 1 July 2018,

Payabie to associated undertakings Unaudited Audited
31 December 30 June
2023 2023
(Rupees in '000) s=esemem

- Dolmen Real Estate Management (Private) Limited 64,035 31,875
- Al-Feroz (Private) Limited 40 880
- Doimen (Private} Limited 40 849

64,115 33.874

As per the requirement of Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the fes of the RMC has
been applled. The RMC is of the view that since the management fee is already subject to provincial sales tax, furiher
levy of FED may result in double taxation, which does not appear ta be the spirit of the law.

The Honorable Sindh High Court (SHC) through its order dated 2 June 2016, in CPD-3184 of 2014 (and others) filed by
various axpayers, has Inter alla declared that Federal Excise Act, 2005 (FED Act) on services, other than shipping
agents and related services, is ultra vires o the Constitution from 01 July 2011, However, the deciaration made by the
SHC, as directed, will have effect in the manner prescribed in the judgment. Subsequently, the SHC in its decision
dated 30 June 2016 on CP No. D-3547 of 2013 in respect of constitutional petition filed by management companies of
mutual funds maintained the aforesald order on the FED.

The Sindh Revenue Board (SRB) and the Federal Board of Revenue (FBR) have filed appeals before Supreme Court
of Pakistan {SC) against the SHC's decision dated 02 June 2018, which is pending for decision. With effect from 01
July 2018; FED on services provided or rendered by Mon-Banking Financial Institutions dealing in services which ars
subject to provincial sales tax has been withdrawn by Finance Act 2018, Therefore, the Scheme has discontinued
making the provision in this regard. As a matter of abundant caution, without prejudice to the above, an accumulated
provision of Rs, 11.98 million (30 June 2023: 11.98 million) has been maintained in the Scheme's Financial Statements.

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 31 December 2023 and 30 June 2023
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ADMINISTRATIVE AND OPERATING EXPENSES
Unaudited
Six months period ended Quarter ended
Note 3 December 31 December 31 December 37 December
2023 2022 2023
{Rupees in "000)

Property management fee 155,617 144,138 81,335
Renovation expense 60,660 22,500 35,239
Marketing expenses 37,290 26,878 20,400
Takaful fee 32,908 16,429 15,767
Angillary income collection fee 22,084 20,062 13,529
Commen area maintenance charges 16,913 26,578 8,685
SECP monitoring fes 3 11,119 11,119 5,560
Property and advertisement taxes 8,722 8,722 4,361
Legal and professlonal charges 5414 6423 2,020
Auditor's remuneration 2,573 2573 1,287
Utility expenses 735 a6 486
Shariah advisory fee 124 124 B2
Others 2,172 4,837 1,103
366,311 281,051 189,844 157,599

Under the provision of REIT Regulation 2022 (previously REIT Regulations, 20135), the Scheme Is required to pay an
annual fee to SECP equal o 0.1% of the average Fund size.

OTHER INCOME Unaudited
Six months period ended Quarter ended
31 December 31 December 31 December 31 December
2023 2022 2023 2022

(Rupees in "000)

Profit on bank deposits and TDRs 167,343 111,874 B2,016 B2,107

Ligbliity written back - 847 - -
— 167,343 92621 B2,016 62107

TAXATION

The Scheme's income is exempt from Income Tax as per clause (98) of part | of the Second Schedule to the Income
Tax Ordinance, 2001, subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distnbuted amongst the unit holders, provided that for the purpose of
detarmining distribution of not less than 80% of fis accounting income for the year, the income distributed through
bonus units shall not be taken (nto account

The REIT Management Company has distributed 1st intenim cash dividend of Rs. 1,111 85 millicn (Re. 0.50 per unit)
during the month of September 2023 and has declared 2nd Interim cash dividend based on result for the six months
period ended 31 December 2023 (refer note no. 22). The REIT Management Company intends to distribute more than
20% of the Scheme’s accounting income for the year ending 30 June 2024 as reduced by capital gains (whether
realized or unrealised) 1o its unit holders in the form of cash to avail the exemption, Accordingly, no tax provision has
bean made In thesa interim financial statemenits for the six manths period ended 31 December 2023

TRANSACTIONS AND BALAMCES WITH RELATED PARTIES
Related parties include Arf Habib Dolmen REIT Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee to the Scheme, Doimen Real Estate Management (Private)

Limited, being Property Manager and connected person, associated companies, directors and key executives of the
RMC, trustee and promater of RMGC indluding their close relatives.

Transactions with related parties are in the normal course of business, at agread terms.

There are no related parties (ncorporated outs|de Pakistan with whom the Scheme had entered into transactions during
the pericd

Details of the transactions with related parties and balances with them, if not disclosed alsewhere in these condensed
financial statements ara as follows:
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18.1 Transactions during the period;

18.2

Name of the related
party

‘Dolmen Real Estate
Managemant (Prvaie) Limiied

Relall Avenie (Privale) Limded

Al-Feroz (Privaia ) Limibed

Dalmen (Prvate| L mited

Sindbed Wendersnd (Private) Limited

Al Habdo Dolman REIT
Managament Limited

Caniral Depository Company
of Pakistan Limited

Common directonship

Associaied compeny noding
37.5% units

Associated cormpany holding
37 B% units

Cammon dirsckorship

Management Comgany

Trusiae

Balances outstanding at the period [ year end:

Name of the reiated party

Bolman Real Eslaie
Management [Private]
Limitad

AlFaroz (Frivare] Limiiad

Dalmen [Privels) Limted

Retail Averwa (Privaie) Limitad

Sndbad Wenderiand
(Privata] Limited

A&l Hablb Dolmen REIT
Mansgemsnt Lmited

Central Dapos fary Company
of Pakistan Limitad

Relationship and percentage
shareholding

Propeny Managar

Associnted company neiding
37 8% units

Associalad company helding
a7.8% wunits

Comman direciorahip

Comman direciorship

Marsgsment Company

Trustea

Unaudited

Six monihs period ended Quarter ended
31 December 31 December 31 December 31 December
Transactions during the periad 2023 2022 2023 2022
{Rupaes In "000)
- Common area maintananca charges 16,813 26,578 8,696 12,708
- Common area maintanancs paikl 1 i B i
- Expanses incurmed on beha¥ of the Schame 1 170 358 s
- Reimbursament of expenses incurred on
banalf of the Schama 1 BET 198 148
- Property managamant fee TeL201 % Bore
« Property managament fes pax w f _ﬁm.
«~ Rental and marketing ncoma 7,229 TR0 3,672 3,822
- Rental recsived 7273 674 3,602 3.158
- Renial income 18 488 18077 7,743 7.033
- Rantal recsived e _!'H!'I S
= Dividend paid FEE 416,544 3&.3?1
- Rental income 15,4886 14077 7.743 7039
- Renisl received ;;E -MW 5,181 7,080
- Dividend paid T00.455 358,571
« Rantal and marketing incoma 43,032 38,638 21,036 19,269
= Amoaurt received 42392 32,115 21,196 12,546
- Expenses incurred on behalf of the Scheme 1313 801 T4 3
- Relmbursement of expenses incurred
on benalf of ihe Schame ﬁ = 1,240 -
- Management fas 50502 31518
- Management fea paid 73,968 = 73,968 -
- Trusloo faa 12,312 10,585 B,131 5.253
Unaudited Audited
31 December 30 Jine
Perlod | year end balances 2023 2023
se=rsee— (Rupees in '000)
- ommon area maintananca chargas 2,472 2,580
- Expenses payatie incurred on behalf of
the Schama = 1,762
« Payable of withtveld security deposit of
tenants T4 458
- ——Fw
Properly management fes payabls : T
- Aant mcovatie - Bs
- Met payable in respact of purchase
considaration of investment propemy ¥ 910
- Payabia against purchasa of aguipmant
e mdinbenance L) 40
- Rant recausahla 2,681 4 592
- Net payable i respact of purchese
considaration of investmant propany - ]
- Pavyable against purchase of egquipment
for maindenance 40 40
- Rani and marketing recaivabia + 45
- Rerl and marketing raceivabls 7,708 7065
- Exparges payable incumed on behalf of
tha Schoma 123 51
- Manag et fes payasis _ﬂE = Snahd
= Trustas fea payabie 18,673 8.261
FrrmmIIT
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18 EARNIGE PER UNIT - BASIC AND DILUTED

Hix menths o arsed - -]
fin's ¥ Dacamber 3 Decerrber ¥ December 31 Cetembear
2003 i) k] anz2
[Fupess in '000)
Frofs fu s pancd sumgm  osme _ apgrase  jsaie
[Numbser of UniEs)

Ynightad averege number af ordinary el a1 31 December

Eanings par unil - Basic and dilubed "y in 108, 102 855

181 Esmings pef unit camprises as follows:

Diswibutable reone - eamings per uni 182 QEs B 042
\nefialrbutable unreaisad fair valis SIS - BEMIAGE P& uril 131 a2z 1.3 (¥
tedt 233 108 182 {65

1811 ifnger he provisons of Trust Deed. fhe-amount oyaisbie for dsrbutcn shall be ol of income and rualised gain net off epenses, Acoondingly, ummealsoo falr valies gain (s not deinbutabie.

18,13 These i no impact of dilitinn cn eamngs per unif as e Scheme did not iave sny convetible insiruments in issua for e penod snd quarer ended 31 December 2023 and 31 Docemoer 2022 which
would have fad any #ffeci on #ie eaimings per unll If the cobion 1o conset had been sxercsed.

.| CASH AND CASH EQUIVRLENTS Unaudited ALidiies
Note 31 Decomber 30 Juine:
bk ] 2023
——(Rupees In ‘000) —
Bharetsrm insestments b1 2,186 0000

{iank belances " IE%% 1131448

n FAIR WULUE OF FINANCIAL NS TRUMENTS

Whan megacring 1ha fair vales of an aceof ar a liabiily, the Schame uces cbeorvable marke; cala au far i posslble, Felr wahuss ame catsgarised inio difenent leweis in a fairvalue hisarchy based on
e Inpuls ised in (be valustion iechnigques as follows,

Lol 13 Quwied prices jurmduated) In scbées markal for ldentics! assets or kbite.
Lol 22 Irpuls other than Quoted proes. imdieded willin wvel 1 hal ane shearvants for assats of |abities, ather dirscty or indire oty
Lavwad 32 Irpuls for the assat or abilty thal oe ned based on chesrvable madet daia [Le, Wnobservakie mpuls)

M1  locoumting classHications and fair vakies of fnanclal instrismsnts

The= lolawing abi= shovws Ihe cerying amounts and far vabies of nancisl daasls snd Framcal baailees, inciudng ned leeets in the fair value Rsrarghy for ind i d ot far valus.
I oces Aol nckide Bl value informatian for Bnans e ssseis end Nnonoal WL es no! maessued ot e valoe If ihe corrying amcount & 3 measonable approimation of fail value

31 Dacembar 2023
Carrgdng amound Falr valua
Note F inl asamts Fi ial Firmnainl Drther Toinl Leval 1 Leved 3 Laval 3 Tatal
i Hnjr o sssetooifalr  eeeeis &t finanalal
theough other valus throwgh wm arssed liabilities
eomprehansiva  profit or jess' cost’
nzome’
Financial sss@is - not - in ‘D0Y
racuned 3t falr valus
Facmivables - - 187,367 - Ao7,307
Hecunty dapcan - = =8 - e
Aezrued profit on deposis ' - 5750 - B.780
Gihart-term mvieMments = = B02180 . 802,196
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NON ADJUSTING EVENT AFTER BALANCE SHEET DATE

The board of directors of the RMC in their meeting held on 11 January 2024 have declared and approved an interim cash
dividend for the quarter ended 31 December 2023 of Re. 0.5 per unit (December 2022: Re. 0.43 per unit) amounting to
Rs. 1,111.85 million (December 2022: Rs. 956.19 million). These condensed interim financial stalements do not include
the effect of above announcement which will be accounted for in the financial statements of the Scheme for the year
ending 30 June 2024.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Direclors of the REIT
Management Company on ___February 27, 2024

Chief Financial Officer Chief Executive Officer Director
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